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The Honorable Dick Durbin

United States Senate PRESIDENT
309 Hart Senate Office Building
Washington, DC 20510

Dear Dick:

As part of your work on proposals that would stimulate job growth, | am writing to ask
your support for provisions the National Trust for Historic Preservation has developed to
generate employment through the rehabilitation and retrofit of historic and older
buildings. Much of our focus has been on how we can make these structures perform
better, achieve greater energy savings, and operate on par with newly constructed
buildings. | urge you to include them in the Senate’s “Jobs Bill” in development.

Among the National Trust’s top priorities is our bill, the “Community Restoration and
Revitalization Act” (CRRA - S.1743) introduced by Senators Lincoln and Snowe. It would
make the historic tax credit work even better to revitalize neighborhoods and reinvest in
Main Street-oriented small businesses. | would like to bring your attention specifically to a
provision in that bill the Trust developed with the Natural Resources Defense Council. The
provision would amend the historic tax credit with a boost for building owners who reach
substantial energy efficiency goals in the rehabilitation of an historic commercial property.
It deserves consideration for inclusion in the Senate’s legislative proposals, and | believe it
would be very beneficial in promoting energy efficiency in commercial buildings and
creating good paying, local jobs across the country.

Congress created the historic tax credit in 1981 as part of an economic stimulus package.
The goal then as it is now, was to create jobs while saving the nation’s historic buildings.
Since its enactment, it has worked well in creating hundreds of thousands of jobs, 67,000
last year alone, and has spurred economic development in America’s older cities and rural
towns. The historic credit has leveraged over $50 billion in private investment during the
last 27 years, and as the President highlights job creation and the need for energy efficient
buildings, | am confident that the CRRA’s energy efficiency provisions would fit perfectly
into the Administration’s economic goals.

Specifically, S. 17743 would encourage the reduction of energy use in the rehabilitation of
historic or older buildings through the creation of an Energy Efficiency Supplement (EES).
Here is an overview:
. Creates an energy efficiency boost to the 20 percent and 10 percent portions of the
Rehabilitation Tax Credit or “historic tax credit.” The EES would range
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. from an additional $2.00 per square foot for a 30 percent energy use reduction to
$5.00 per square foot for a 50 percent reduction.

. Creates - in addition to the number of jobs created by this credit as it currently
exists - 58,000 more jobs over ten-years and over 9,000 in the first two-years.

. Clarifies that equipment and materials contributing to energy reduction located
outside the building would be considered Qualified Rehabilitation Expenses.

. Allows for twinning of the Renewable Energy Tax Credits with the Rehabilitation
Tax Credit to create an added incentive to achieve the highest possible energy
savings.

. Allows for buildings that do energy retrofit only, without claiming the 10 or 20
percent credits, to earn the EES.

In addition to the National Trust’s support for the tax incentives outlined above, we
recommend the inclusion of several provisions in legislation to maximize the use of public
and private dollars, create the highest levels of energy efficiency and job stimulation
possible, and prevent unintentional and unnecessary damage to older and historic
buildings. Additionally, these recommendations could facilitate compliance with the
National Historic Preservation Act which requires federal agencies to take into account
the effects of their programs on historic resources.

Our recommendations include:

1 Incentives for energy audits: In order to make the most effective use of public
dollars we support a program that encourages energy audits. This approach gives
the homeowner a comprehensive “whole-building” view of energy performance
and cost data to allow for informed decisions before any purchases or work is
undertaken, especially important at a time when many homeowners are struggling
to make ends meet.

e Include incentives for utilities and other energy auditors to provide
homeowners with free or low-cost energy audits as a first step to any
product purchase or efficiency measure.

¢ Include a bonus for any homeowner who provides evidence of a certified
energy audit when participating in any energy efficiency program Congress
develops.

e Direct the Department of Energy to provide information on the benefits of
energy audits through all appropriate outlets.

2) Weatherization Training: There is a pressing need to accelerate the training of a
qualified workforce that understands the complexities of older and historic
buildings. In the weatherization field - from auditors to contractors - there are
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